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ANNUAL REPORT 

Chesebrough Manufacturing Company, Consolidated 

New York, New York, 
March 31, 1943. 

To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

The Annual Report of this Corporation for the year ended December 31, 
1942 is herein submitted. 

In order that our stockholders may more conveniently study the results of 
the operations of the Company, we are, for the first time, presenting a report 
in comparative form with 1941. 

Following the custom established last year, this report covers only the 
operations of Chesebrough Manufacturing Company, Consolidated, New York. 

It shows, however, our investment of $254,053.96 in the Capital Stock of 
Chesebrough Manufacturing Company, Limited, London, England, at the time 
it was organized on March 6, 1940, and also shows the dividends received from 
the Limited Company during the year 1942, amounting to $189,816.32, of 
which $103,128.55 represented dividends for 1940; $28,397.72, the dividend 
for the second six months of 1941; and $58,290.05, the dividend for the first 
six months of 1942. The dividend for the first six months of 1941, amounting 
to $74,730.83, was received in 1941 and reported to the stockholders in the 
Annual Report for that year. Pre-incorporation profits amounting to $21,509.60 
were also received during 1942. 

The net profits of Chesebrough Manufacturing Company, Consolidated, 
New York, for the year 1942 (including the dividends received from the 
Limited Company mentioned above) were $834,114.06, or $6.95 per share on 
the 120,000 shares of $25.00 par value stock outstanding. These net profits 
are after deducting Income and Excess Profits Taxes of $794,061.39. This 
compares with a net profit in 1941 of $752,044.68, or $6.27 per share after 
deducting Income and Excess Profits Taxes of $303,209.93. In 1941 no U. S. 
Excess Profits Tax was paid. The Income and Excess Profits Taxes for 1942 
in the amount of $794,061.39 are net after deducting the Post War Refund 
of Excess Profits Tax of $49,770.82 as shown in the Profit and Loss Account 
attached herewith. 






The total of all taxes paid and accrued in the year 1942, exclusive of 
taxes assessed in Great Britain against the Limited Company, amounted to 
$995,235.75, or $8.29 per share, compared with $507,787.29, or $4.23 per 
share in 1941. 

After the final dividend for 1942 was declared, the Company unexpectedly 
received from the Limited Company dividends for 1940 amounting to 
$103,128.55, and also pre-incorporation profits amounting to $21,509.60, 
which funds had been frozen in London. 

During the year we charged off against Reserves, assets in enemy and 
enemy occupied countries in the amount of $82,321.34. This appeared under 
Sundry Reserves in the 1941 Balance Sheet. 

Sales in the United States and in Canada for the year showed very satis¬ 
factory increases over sales in 1941. A considerable percentage of our sales 
during the year was to the Army and Navy and to the government under the 
Lend-Lease Act. 

Sales in Great Britain by our subsidiary, Chesebrough Manufacturing 
Company, Limited, of London, showed a small decrease compared to sales in 
1941. This falling off in sales was due entirely to government restrictions on 
sales and to shortages of materials. Net earnings there are seriously affected 
by a 50% income tax and a 100% excess profits tax. 

The remainder of our Export business has dwindled to a very small volume 
due to the occupation of many countries by the enemy and to shortage of 
shipping space and various restrictive import regulations in the markets still 
open to us. 

Volume of business for the first quarter of 1943 in the United States, 
Great Britain and Canada has shown a considerable increase over the first 
quarter of 1942. The possibility of further government regulations and 
restrictions, and the uncertainty of supplies of materials and labor, make it 
impossible for us to predict the future of our business for the remainder 
of 1943. 

It is perhaps unnecessary to state that the difficulties of doing business under 
present conditions have placed an increasing burden upon your Officers and 
Directors as it has on the management of other companies. On behalf of the 
Officers and Directors I would like to express again to our employees our 
appreciation of their efficient and loyal services which contributed in so large 
a measure to our successful operations for the year. 






Many of the employees of this Company and its subsidiaries are serving 
in the armed forces of the United Nations and we look forward to the day 
when we can welcome them home on the achievement of complete Victory. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office of the 
Corporation, No. 17 State Street, New York, New York, on Thursday, the 
6th day of May, 1943, at eleven o’clock in the forenoon. Your attention is 
also called to a letter enclosed, from the President of the Company, recom¬ 
mending certain changes in the By-Laws. 

Stockholders unable to attend this meeting personally are requested to sign 
the enclosed proxy, returning it to us without delay. Your immediate attention 
to this matter will save your Company unnecessary expense. 

Respectfully submitted, 

Clifford W. McGee, 

Chairman of the Board . 







Chesebrough Manufacturing Con 

(Exclusive of Chesebrough Manufac 

BALANCE 
December 31, ! 

ASSETS 

1941 1942 

Current Assets: 


Cash . $ 404,402.64 $ 786,829.58 

Accounts Receivable . 530,797.97 732,007.89 

Marketable Securities on basis of Cost. 1,716,000.19 1,642,288.79 

U. S. Treasury Tax Notes.. 320,000.00 

Notes Receivable . 708.00 1,500.00 

Inventories at the lower of Cost or Market. . . 1,438,514.95 1,245,581.73 


Total Current Assets . $4,090,423.75 $4,728,207.99 


Fixed Assets: 

Plants, Warehouses and Real Estate. $2,033,512.00 $2,046,703.19 

Furniture and Fixtures. 37,723.12 39,536.07 

Autos and Trucks. 19,260.69 19,260.69 


Total Fixed Assets . $2,090,495.81 $2,105,499.95 


Depreciation: 

Plants, Warehouses and Real Estate. $1,117,484.11 $1,152,879.68 

Furniture and Fixtures. 22,399.78 23,426.04 

Autos and Trucks. 16,886.91 17,631.37 


Total Depreciation . $1,156,770.80 $1,193,937.09 


Total Fdced Assets 

after Depreciation . $ 933,725.01 $ 911,562.86 

Investments — Oil Producing and Other Com- 

panies . 2,925,754.73 2,898,763.70 

Investment in Capital Stock of British Subsidiary. 254,053.96 254,053.96 

Post-war Refund of Excess Profits Tax (Estimated) 49,770.82 

Deferred Charges. 66,249.56 20,608.81 

Redemption of Preferred Stock Deposit Account. 112.50 112.50 


Total Assets. $8,270,319.51 $8,863,080.64 













































ipany, Consolidated .. New York 

turing Company, Limited, London) 

SHEETS 
1941 and 1942 


LIABILITIES and CAPITAL 


Current Liabilities: 

Accounts Payable. 

Accrued United States and Foreign Income 

and Excess Profits Taxes (Estimated). 

Deferred Credits . 

Total Current Liabilities. 

Redemption of Preferred Stock. 


Capital Stock: 

Common Stock—Par Value $25.00 
Authorized 160,000 shares 
Issued 120,000 shares. 


Sundry Reserves: 


Reserve against Investment in Oil Producing 

and Other Companies, etc. 

Reserve for Annuities . 

Reserve for Bad Debts . 

Reserve for Equalization of Dividends. 

Reserve against Assets in Enemy and Occu¬ 
pied Countries . 


Total Sundry Reserves 


Surplus 



194 1 


194 2 

$ 

174,032.88 

$ 

159,950.90 


310,533.07 


828,536.44 


3,173.77 


220.79 

$ 

487,739.72 

$ 

988,708.13 

$ 

112.50 

$ 

112.50 


$3,000,000.00 

$3,000,000.00 

$2,444,728.63 

600,000.00 

10,000.00 

360,000.00 

$2,471,047.78 

600,000.00 

10,000.00 

360,000.00 

82,321.34 


$3,497,049.97 

$3,441,047.78 

$1,285,417.32 

$1,433,212.23 

$8,270,319.51 

$8,863,080.64 


Total Liabilities and Capital 






































Chesebrough Manufacturing Company, Consolidated ... New York 

(Exclusive of Chesebrough Manufacturing Company, Limited, London) 


PROFIT AND LOSS and SURPLUS ACCOUNTS 
Years Ended December 31,1941 and 1942 

1941 1942 


Gross Profit on Operations after Cost of Sales. $3,352,335.54 $4,126,321.26 

Selling, Administrative, Advertising and General Expenses.. 2,415,110.90 2,742,395.06 


Profit from Operations . $ 937,224.64 $1,383,926.20 


Depreciation included above: 

1941 . $42,120.78 

1942 . 41,546.54 

Sundry Income: 

Dividends Received from Chesebrough Mfg. Co., Ltd. $ 74,730.83 $ 189,816.32 

Pre-incorporation Profits from Chesebrough Mfg. Co., Ltd. 21,509.60 

Interest and Dividends Received (Domestic). 49,771.69 49,786.13 

Miscellaneous Income . 23,193.04 18,332.75 


$ 147,695.56 $ 279,444.80 


Profit from Operations and Sundry Income . $1,084,920.20 $1,663,371.00 

Miscellaneous Charges . 29,665.59 35,195.55 


Net Profit before United States and 

Foreign Income and Excess Profits Taxes . $1,055,254.61 $1,628,175.45 


Income and Excess Profits Taxes (Estimated): 

United States Income Tax. $ 274,285.14 $ 342,786.44 

United States Excess Profits Tax. 455,000.00 

Canadian Income and Excess Profits Taxes. 28,924.79 46,045.77 


$ 303,209.93 $ 843,832.21 


Less Post-war Refund of Excess Profits Tax: 

United States Excess Profits Tax. $ 45,500.00 

Canadian Excess Profits Tax. 4,270.82 


$ 49,770.82 


Total United States and Foreign 

Income and Excess Profits Taxes . $ 303,209-93 $ 794,061.39 


Net Profit for the Year . $ 752,044.68 $ 834,114.06 

Surplus at beginning of year. 1,245,657.62 1,285,417.32 

Plus Adjustment of Sundry Reserves. 13,672.13 


$2,011,374.43 $2,119,531.38 


Less: 

Dividends Paid . $ 720,000.00 $ 660,000.00 

Adjustment of Sundry Reserves. 26,319.15 

Miscellaneous Surplus Adjustments. 5,957.11 


$ 725,957.11 $ 686,319-15 


Surplus at the End of Year . $1,285,417.32 $1,433,212.23 






























































ACCOUNTANT’S CERTIFICATE 


To the Stockholders and Board of Directors of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the balance sheet of Chesebrough Manufacturing 
Company, Consolidated, of New York, as at December 31, 1942, and the 
income and surplus accounts for the year then ended. In connection therewith 
we have reviewed the system of internal control and accounting procedure 
and, without making a detailed audit of all of the transactions, have examined 
or tested accounting records of the company and other supporting evidence, 
by methods and to the extent we deemed appropriate. We have accepted, 
after examination, the repons of the public accountants who have certified to 
the statements and accounting records of the Montreal Branch. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying balance sheet and related income and surplus 
accounts, present fairly the financial position of Chesebrough Manufacturing 
Company, Consolidated, of New York, at December 31, 1942 and the 
results of its operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Robert Nash Phinney, 

Certified Public Accountant . 

New York, N. Y., 

March 19, 1943. 






OFFICERS 


Clifford W. McGee . 
Robert S. Gill . . . 

Arthur B. Richardson 
Joseph A. Ebert . . . 

Cyril Y. Emery . . . 

Charles E. Klein . . 

Edith V. Blauvelt . . 


Chairman 
. . . President 

. . Vice President 

. . . Treasurer 

. . . Secretary 

Assistant Treasurer 
Assistant Secretary 
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BOARD OF DIRECTORS 


Clifford W. McGee 
Robert S. Gill 
Basil L. Emery 
Arthur B. Richardson 


Joseph A. Ebert 
Russell E. Burke 
Lewis E. Waring 
Hunter S. Marston 


Cyril Y. Emery 


• • • 

TRANSFER AGENTS 


The Chase National Bank of the City of New York 
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